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CDBG PROGRAM INCOME UPDATE




New Policy

 HUD has issued new regulations for State CDBG
programs regarding program income generated by
CDBG projects

* Effective with grants administratively closed out on
or after October 1, 2014

* 24 CFR Part 570




What is Program Income Now?

Proceeds or revenue received in a 12-month period of
$35,000 or more from a project funded with CDBG
monies




Any Changes to Active Program Income?

Revenue generated as a result of a CDBG investment
and received during implementation of a project
before administrative closeout




What Are the Changes Then?

* Revenue earned in a 12-month period after
administrative closeout are now categorized as
either:

— Miscellaneous Revenue, or

— Inactive Program Income




How Do | Know My
Administrative Close out Date?
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July 11, 2014

o Mr. T. Jon Ellestad

City Manager

City of Lexington

300 East Washington Smeet
Lexington, Virginia 24450

Community Development Block Grant #11-08
Thompson’s Enoll Green Mixed-come Housing Project
ADMINISTRATIVE CLOSEOUT

Dear Mr. Ellestad:

I am pleased to mform vou T.hat we havereviewed and accepted vour closeout documents and have
Development Block Grant. The effective date of this

administrative closeput is July 1, 2014,

December 8, 2015. Asrequired by Contract Amendment #1, construction and marketing updates must be
provided weekly. As eachhouseis sold, please also forward a copy of the HUD-1 Settlement Statement
to vour Community Development Specialist.

locality’s progress in compleung these project activities, and will require yvou to subn:ut revised Fma.l
Reports approximately every three to six months until all project activities have been completed.

Final closure of the grant will be conditioned upon the submission of an acceptable FY2014
financial auditreport, through DHCD's Centralized Application and Management System (CAMS) and
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What Is Miscellaneous Revenue?

* Proceeds received in a 12-month period of /ess
than $35,000 from an administratively closed
project funded with CDBG monies

 Funds must be accumulated and reported before it
can be used according to the DHCD-approved
Program Income Plan

* Proceeds may only be used for the same activities
for which the revenue was generated




What is Now Inactive Program Income?

* Revenue received in a 12-month period of $35,000
or more from an administratively closed project

* Funds must be accumulated and reported just like
miscellaneous revenue

* Funds must either be returned to DHCD or
expended after a proposed work plan is approved
by DHCD




What About Lump Sum Payments?

* Any lump sum receipt of inactive program income
of 2535,000 during a state fiscal year must be
reported to DHCD at the time it is received and
transmitted to DHCD within 60 days

* Returned funds should be made payable to
“Treasurer of Virginia.” The memo line should
indicate the grant number and the type of funds
being returned e. g.; CDBG inactive program income




How Do | Report?

 DHCD will forward a form to be filled out every summer

e Reports will have to be submitted every year for a
period of 5 years from administrative closeout

* Proceeds received by Grantees managing more than
one CDBG contract during the 5-year window will
include the aggregate of all inactive program income
and miscellaneous revenue received in any given year




What About the New Annual Report?
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Questions and Answers
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